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Board of Directors
Mid-America Science Museum
Hot Springs, Arkansas

Independent Auditor's Report
Opinion

We have audited the accompanying financial statements of Mid-America Science
Museum (a non-profit organization), which comprise the statement of financial
position as of December 31, 2021, and the related statements of activities, functional
expenses, and cash flows for the year then ended, and the related notes to the
financial statements.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Mid-America Science Museum (a non-profit
organization) as of December 31, 2021, and the changes in its net assets and its cash
for the year then ended in accordance with accounting principles generally accepted in
the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of Mid-America Science
Museum and to meet our other ethical responsibilities in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America, and for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

KEITH M. CRASS, CPA
(1959-2010)

DENNIS C. SMITH, CPA
(Retired)

JOHN A. PRATT, CPA

Member of the
American Institute
of Certified Public
Accountants
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In preparing the financial statements, management is required to evaluate whether there
are conditions or events, considered in the aggregate, that raise substantial doubt about

Mid-America Science Museum's ability to continue as a going concern within one year
after the date that the financial statements are available to be issued.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or override of internal
control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable
user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

 Exercise professional judgment and maintain professional skepticism throughout
the audit.

+ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive
to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements.

» Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of Mid-America Science
Museum's internal control. Accordingly, no such opinion is expressed.

+ Evaluate the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluate the
overall presentation of the financial statements.
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+ Conclude whether, in our judgment, there are conditions or events, considered in
the aggregate that raise substantial doubt about Mid-America Science Museum's
ability to continue as a going concern for a reasonable period of time. -

We are required to communicate with those charged with governance regarding, among
other matters the planned scope and timing of the audit, significant audit findings, and
certain internal control related matters that we identified during the audit.

Crass & Smith, P.A4.

Certified Public Accountants

Hot Springs, Arkansas
November 29, 2022



MID-AMERICA SCIENCE MUSEUM
Statement of Financial Position
December 31, 2021

Assets

Cash and cash equivalents
Investments - restricted
Accounts receivable
Inventories

Property and equipment - net
Prepaid expenses

Deposits

Total assets

Liabilities
Accounts payable
Accrued expenses

Total liabilities

Net assets
Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

See accompanying notes to financial statements.

2021

878,052
2,080,199
8,615
8,902
5,522,672
192,029
200

8,690,669

7,869
36,267

44,136

6,534,837
2,111,696

8,646,533

8,690,669




MID-AMERICA SCIENCE MUSEUM

Statement of Activities

For the year ended December 31, 2021

Support and revenue
Contributions and grants
Admissions
Museum store/cafe revenue
Memberships
Special events
Interest/dividend income
Paycheck Protection Program
Sheltered Venue Grant
Employee Retention Credits
Other income
Realized/unrealized gains /losses
Gain on insurance settlement
Net assets released from

restrictions

Total support and revenue

Expenses
Program services
Museum operations
Supporting services
Management and general
Fund raising

Total expenses
Change in net assets
Net assets at beginning of year

Net assets at end of year

Without With
Donor Donor
Restrictions Restrictions Total

$ 120,233 $ 407,859 $ 528,092
693,113 - 693,113
184,388 - 184,388
72,011 = 72,011
112,419 - 112,419
44,945 - 44,945
320,833 - 320,833
429,140 < 429,140
141,162 = 141,162
10,744 - 10,744
183,140 - 183,140
302,535 - 302,535

371,756 ( 371,756) -
2,986,419 36,103 3,022,522
1,581,656 < 1,581,656
296,876 - 296,876
164,078 - 164,078
2,042,610 - 2,042,610
943,809 36,103 979,912
5,591,028 2,075,593 7,666,621
$ 6,534,837 $ 2,111,696 $ 8,646,533

See accompanying notes to financial statements.



Accounting
Advertising

Bad debt

Bank card charges
Board supplies
Computer services
Contributions
Consulting fees

Cost of sales
Depreciation
Development

Dues and memberships
Education programs
Employee expenses
Exhibits

Insurance - general
Insurance - group health
Investment fees
Janitorial
Miscellaneous

Office supplies
Program Supplies
Repairs and maintenance
Salaries

Taxes - payroll
Telephone

Travel

Utilities

Volunteer appreciation

Total

MID-AMERICA SCIENCE MUSEUM
Statement of Functional Expenses
For the year ended December 31, 2021

Program
Services

Museum

Operations

$ -
46,040

21,753

8,990
2,000
81,545
451,807

5,062
2,755
35,262
39,535
36,825

6,050
2,270
26,263
94,656
526,763
38,781
4,422
120
150,424
333

$ 1,581,656

See accompanying notes to financial statements.

Supporting Services

Management
and Fund
General Raising Total

$ 37,321 $ . § 37,321
- - 46,040
50 - 50
- - 21,753
2,289 - 2,289
1,711 1,219 11,920
2,300 - 2,300
- - 2,000
- - 81,545
85,972 61,244 599,023
- 8,679 8,679
963 686 6,711
. - 2,755
20,835 - 20,835
- - 35,262
7,523 5,359 52,417
7,220 5,206 49,251
15,704 - 15,704
1,151 820 8,021
1,677 - 1,677
432 308 3,010
- - 26,263
- - 94,656
103,283 74,475 704,521
7,604 5,483 51,868
841 599 5,862
- - 120
- - 150,424
- - 333
$ 296,876 $ 164,078 $ 2,042,610




MID-AMERICA SCIENCE MUSEUM
Statement of Cash Flows
For the year ended December 31, 2021

2021

Cash flows from operating activities
Change in net assets $ 979,912
Adjustments to reconcile increase in net assets
to net cash provided by operating activities:

Depreciation 599,023
Gain(loss) on disposal ( 302,535)
Gain(loss) on sale of investments ( 110,731)
Unrealized loss on investments ( 72,410)
Increase (decrease) in cash resulting from
a change in:
Accounts receivable ( 1,280)
Inventories 211
Prepaid expenses ( 192,029)
Accounts payable ( 9,055)
Accrued expenses 6,454
Net cash provided by operating activities 897,560

Cash flows from investing activities

Proceeds from sale of investments 194,175

Purchase of investments ( 157,908)

Purchase of capital assets ( 394,563)
Net cash used in investing activities ( 358,296)
Net increase in cash 539,264
Cash at beginning of year 338,788
Cash at end of year $ 878,052

See accompanying notes to financial statements.



MID-AMERICA SCIENCE MUSEUM
Notes to Financial Statements
December 31, 2021

1. Organization

Mid-America Science Museum (MASM), is a not-for-profit corporation organized for the
purpose of stimulating interest in science, promoting public understanding of the sciences,
encouraging life-long science education and to operate the museum as an educational tourism
attraction. MASM's support comes primarily from donations by individuals, grants from
private foundations, museum store merchandise sales, admissions and

memberships.

2. Summary of Significant Accounting Policies

Financial Statement Presentation

MASM has adopted the provisions of the Financial Accounting Standards Board ("FASB")
Accounting Standards Codification ("ASC") No. 958-605, Revenue Recognition and FASB
ASC No. 958-205, Presentation of Financial Statements. Under these provisions, net assets
and all balances and transactions are presented based on the existence or absence of donor-
imposed restrictions. Accordingly, the net assets of MASM and changes therein are classified
and reported as follows:

Net assets without donor restrictions - Net assets not subject to donor-imposed stipulations.

Net assets with donor restrictions - Net assets subject to donor-imposed stipulations that can
be met by actions of MASM or that expire with the passage of time.

Expenses are reported as decreases in net assets without donor restrictions. Gains and losses on
investments and other assets or liabilities are reported as increases or decreases net assets
without donor restrictions unless their use is restricted by explicit donor stipulation or by law.
Expirations of net assets with donor restrictions (i.e., the donor-stipulated purpose has been
fulfilled and/or the time period has elapsed) are reported as net assets released from restrictions.



MID-AMERICA SCIENCE MUSEUM
Notes to Financial Statements
December 31, 2021

2. Summary of Significant Accounting Policies (Continued)

Use of Estimates

Management of MASM has made use of estimates and assumptions relating to the reporting
of assets and liabilities to prepare these financial statements in accordance with generally
accepted accounting principles. Actual results could differ from these estimates.

Fair Value Measurements

Included in the accompanying financial statements are financial instruments (investments)
carried at fair value.

FASB ASC No. 820, Fair Value Measurements and Disclosures defines fair value, establishes
a framework for measuring fair value, and expands disclosures about fair value measurements.
The standard provides a consistent definition of fair value, which focuses on an exit price
between market participants in an orderly transaction. The standard also prioritizes, within the
measurement of fair value, the use of market-based information over entity-specific information
and establishes a three-level hierarchy for fair value measurements based on the transparency of
information used in the valuation of an asset or liability as of the measurement date.

Assets and liabilities subject to the standard, measured and reported at fair value are classified
and disclosed in one of the following categories:

Level ] - Values are unadjusted quoted prices for identical assets and liabilities in active
markets accessible at the measurement date.

Level 2 - Inputs include quoted prices for similar assets or liabilities in active markets, quoted
prices from those willing to trade in markets that are not active, or other inputs that are
observable or can be corroborated by market data for the term of the instrument.



MID-AMERICA SCIENCE MUSEUM
Notes to Financial Statements
December 31, 2021

2. Summary of Significant Accounting Policies (Continued)

Level 3 - Certain inputs are unobservable (supported by little or no market activity) and
significant to the fair value measurement. Unobservable inputs reflect the organization's best
estimate of what hypothetical market participants would use to determine a transaction price for
the asset or liability at the reporting date.

Cash and Cash Equivalents

For the purposes of reporting cash flows, MASM considers all highly liquid investments
with a maturity of three months or less to be cash equivalents. At December 31, 2021,
cash and cash equivalents consisted of demand deposits with banks and money market
mutual funds.

Investments

Under the provisions of FASB ASC No. 958-320, Investments - Debt and Equity Securities ,
investments in marketable securities with readily determinable fair values and all investments in
debt securities are valued at their fair value in the statement of financial position.

Net appreciation (decline) in the fair value of investments, which consist of unrealized
appreciation (decline) of those investments, is reported in the statement of activities.
Investment income is recorded as earned. Gains and losses on investments are generally
reported as increases or decreases in unrestricted net assets unless explicit donor stipulations or
law restrict their use.

Accounts Receivable

Accounts receivable are presented at face value and are considered by management to be
fully collectible within one year. Accordingly, management has not established an allowance
for uncollectible accounts.

10



MID-AMERICA SCIENCE MUSEUM 11
Notes to Financial Statements
December 31, 2021

2. Summary of Significant Accounting Policies (Continued)

Inventories

Inventories are stated at the lower of cost (average cost method) or market and consist of
museum store merchandise.

Property and Equipment

Property and equipment purchased with cash are recorded at actual cost. Donations of
property and equipment are recorded as support at their fair market value. Such donations
are reported as unrestricted support unless the donor has restricted the donated asset to a
specific purpose. Assets donated with explicit restrictions regarding their use and donations
of cash that must be used to acquire property and equipment are reported as restricted
support. Absent donor stipulations regarding how long those donated assets must be
maintained, MASM reports expirations of donor restrictions when donated assets are placed
in service as instructed by the donor. Depreciation expense is computed using the straight-
line method over the useful lives of the related assets, which range from five to fifteen years.
Depreciation expense for the year ended December 31, 2020 was $599,023. MASM
capitalizes expenditures of $300 or more with a useful life of more than one year.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis in the statement of activities. Costs are allocated among museum operations,
general and administrative, or fund raising based on evaluations of the related benefits.
Management and general expenses include those expenses that are not directly identifiable
with any other specific function but provide for the overall support and direction of MASM.

Contributions and Grants

Contributions and grants received are recorded as net assets without donor restrictions or
net assets with donor restrictions depending upon the existence or nature of any donor
restrictions.



MID-AMERICA SCIENCE MUSEUM
Notes to Financial Statements
December 31, 2021

2. Summaryv of Significant Accounting Policies (Continued)

Concentrations of Credit Risk

MASM's bank checking accounts and certificates of deposit are insured by the Federal Deposit
Insurance Company ("FDIC") up to $250,000 per depositor, per insured bank, for each account
ownership. MASM maintains deposits in a financial institution that at times exceed the insured
amount of $250,000 provided by the FDIC. At December 31, 2021, MASM had deposits at a
bank with $372,790 in excess of the FDIC insurance coverage.

Income Taxes

MASM qualifies as a not-for-profit organization under Section 501(c)(3} of the Internal
Revenue Code and is not subject to income tax except on the receipt of income which

is unrelated to MASM's tax exempt purpose. MASM believes that it has appropriate
support for any tax positions taken, and as such, does not have any uncertain tax positions
that are material to the financial statements.

MASM's Federal Exempt Organization Business Income Tax Returns ("Tax Return") for
the years ended December 31, 2021, 2020, and 2019 are subject to examination by the

Internal Revenue Service, generally for three years after they were filed.

Donated Services

MASM receives services donated by volunteers, who assist in the operation of the museum.
These services, however, do not meet the criteria for recognition as contributed services in the
financial statements.

12



MID-AMERICA SCIENCE MUSEUM
Notes to Financial Statements
December 31, 2021

2. Summaryv of Significant Accounting Policies (Continued)

Revenue Recognition and Receivables

In accordance with FASB Accounting Standards Codification ("ASC") Topic 606, Revenue
from Contracts with Customers (" ASC 606"), the Museum recognizes revenue when control of
the promised goods or services is transferred to the Museum's customers in an amount that
reflects the consideration the Museum expects to be entitled to in exchange for those goods or
services. The standard outlines a five-step model whereby revenue is recognized as
performance obligations within a contract are satisfied.

ASC 606 also requires new and expanded disclosures regarding revenue recognition to ensure
an understanding as to the nature, amount, timing, and uncertainty of'revenue and cash flows
arising from contracts with customers. The Museum has identified program revenues and other
revenues as revenue categories subject to ASC 606. The Museum recognizes contracts with
customers as goods or services are transferred or provided in accordance with ASC 606.

The Museum has multiple revenue sources that are accounted for as exchange transactions,
including admissions, membership fees, auxiliary activities, and miscellaneous fees and other
revenue.

Admissions and Related Fees

The Museum recognizes revenue from admissions and related fees upon sale or date of
service, as applicable.

Membership Fees

The Museum offers memberships of various categories that typically last for a term of one
year. The Museum recognizes revenue for the memberships upon sale.

Auxiliary Activities

Revenue from auxiliary activities include sales and other revenue from retail sales and cafe
operations. The Museum recognizes revenue from these sources upon sale. The Museum
recognizes this revenue as performance obligations are satisfied.

13



MID-AMERICA SCIENCE MUSEUM
Notes to Financial Statements
December 31, 2021

2. Summary of Significant Accounting Policies (Continued)

Miscellaneous Fees and Other Revenue

Revenue from miscellaneous fees and other revenues include educational programs and
miscellaneous income. The Museum recognizes revenue from educational programs and
miscellaneous income upon sale.

Contributions, Grants and Contracts

The Museum recognizes revenue from grants and contracts in accordance with ASU
2018-08, Not-For-Profit Entities (Topic 958): Clarifying the Scope and the Accounting
Guidance for Contributions Received and Contributions Made. In accordance with ASU
2018-08, the Museum evaluates whether a transfer of assets is (1) an exchange transaction
in which a resource provider is receiving commensurate value in return for the resources
transferred or (2) a contribution. If the transfer of assets is determined to be an exchange
transaction, the Museum applies guidance under ASC 606. if the transfer of assets is
determined to be a contribution, the Museum evaluates whether the contribution is
conditional based upon whether the agreement includes both (1) one or more barriers that
must be overcome before the Museum is entitled to the assets transferred and promised
and (2) a right of return of assets transferred or a right of release of a promisor's obligation
to transfer assets.

Contributions and grants, including donations of cash, property, and unconditional promises to
give (pledges) are reported in the period received. Contributions are recorded at fair value, and
in the case of pledges, are recorded at the present value of their estimated cash flows.

3. Cash and Cash Equivalents/Investments - Restricted

MASM entered into a construction grant agreement with the Donald W. Reynolds
Foundation in the year ended April 30, 2011. In accordance with the grant agreement,
MASM was required to establish restricted funds for maintenance and programs.

At December 31, 2021, $1,371,907 of these funds were deposited in mutual funds
and equities.



MID-AMERICA SCIENCE MUSEUM
Notes to Financial Statements
December 31, 2021

4, Property and Equipment

A summary of property and equipment at December 31, 2021 is as follows:

2021

Leasehold improvements $ 7,919,794
Office equipment 81,855
Equipment 336,683
Exhibits 1,154,745
Construction in progress 123,000
Vehicles 33,592

" 9,649,669
Less accumulated depreciation ( 4,126,997)
Net property and equipment $ 5,522,672

5. Net Assets with Donor Restrictions

At December 31, 2021, net assets with donor restrictions of $2,111,696 were available
available for specific purposes and capital expenditures. In 2021, net assets with donor
restrictions of $371,756 were used for specific purposes and released from restrictions.

6. Emplovee Benefit Plan

In 2019, MASM adopted a "5304-Savings Incentive Match Plan for Employees of Small
Employers (SIMPLE)" for the benefit of eligible employees. Employees who are reasonably
expected to receive at least $5,000 in compensation for the current year and in the prior
year are eligible to participate. Eligible employees may contribute up to the lesser of

of 100% of compensation or $13,000 for 2021. Employees over the age of 50 are eligible
to also make a $3,000 "catch-up" contribution during 2021. For 2021, MASM has elected
to make a matching contribution equal to the employee's contribution up to 3% of

the employee's compensation for the year. MASM made a matching contribution of
$15,701 in 2021.

15



MID-AMERICA SCIENCE MUSEUM 16
Notes to Financial Statements
December 31, 2021

7. Fair Value Measurements

Investments are measured at fair value in the statement of financial position based on
quoted market prices. All investments are Level 1 assets.

Fair values of assets measured on a recurring basis at December 31, 2021 are as

follows:

2021
Cash and money market mutual funds $ 27,264
Bond mutual funds 705,782
Equity mutual funds 1,371,907

$ 2,104,953

As discussed in Note 2, the Organization is required to report its fair value measurement
in one of three levels, which are based on the ability to observe marketplace inputs to the

valuation techniques. The Organization uses the following ways to determine the fair
value of its investments:

(i) Common stock: Determined by the closing bid price on the last business day of the
fiscal year.

(ii) Mutual Funds: Determined by the published net asset value per unit at the end of the
last trading day of the fiscal year, which is the basis for transactions at that date.

There were no changes in valuation techniques during the year.

Investment return is summarized as follows: 2021
Interest/Dividend Income $ 44,945
Net realized and unrealized gains(losses) 183,140

Total unrestricted investment gain $ 228,085
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MID-AMERICA SCIENCE MUSEUM 17
Notes to Financial Statements
December 31, 2021

Advertising Costs

Advertising costs are charged as expenses as they are incurred. Advertising expenses
totaled $46,040 for the year ended December 31, 2021.

Lease, Operating, and Maintenance Agreement

Effective July 1, 2013, MASM entered into a lease, operating and maintenance
agreement with Hot Springs Advertising and Promotion Commission, a component unit
of the City of Hot Springs, Arkansas. Under the terms of the agreement, the Commission
transferred the responsibility for museum operations to MASM.

The net book value at December 31, 2021 of the Museum property and equipment
owned by the Commission and operated by MASM was $2,911,282.

Museum Store and Cafe

As part of its operations, MASM operates a retail store and a cafe. The activity for the
year ended December 31, 2021 is as follows:

2021
Sales, net of returns and allowances $ 184,388
Cost of sales 81,545
Gross profit $ 102,843

Liquidity

At December 31,2021, MASM had $878,052 of cash and equivalents available to meet the
needs for general expenditures.. None of the financial assets are subject to donor or other
contractual restrictions. Accordingly, all such funds are available to meet the cash needs of the
museum in the next 12 months.

MASM manages its liquidity by developing and adopting operating budgets that provide
sufficient funds for general expenditures in meeting its liabilities and other obligations as they
become due. Cash needs of MASM are expected to be met on a monthly basis from
admissions, support and other revenue.
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MID-AMERICA SCIENCE MUSEUM 18
Notes to Financial Statements
December 31, 2021

Functional Expenses

MASM operates a science museum. The cost of providing program services and
supporting activities has been summarized on a functional basis in the statement of
activities and statement of functional expenses. Expenses directly attributable to a specific
functional activity are reported as expenses of those functional activities. There are no
functional activities that require allocation between activities.

Pavcheck Protection Program

On April 28, 2020, the Museum was granted a loan (the Loan) from Arvest Bank in the
amount of $168,500 pursuant to the Paycheck Protection Program (the "PPP") under
Division A, Title I of the CARES Act, which was enacted March 27, 2000.

The Loan, which was in the form of a note payable dated April 28, 2020, matures on
April 28, 2022 and bears interest payable at a rate of 1% per annum, payable monthly
beginning November 28, 2020. Funds from the Loan may only be used for payroll costs,
group health care costs, mortgage payments, rent, utilities, and interest on certain debt
obligations. The Museum met the requirements of the program and obtained forgiveness
of the loan in May 2021 and recorded the loan as an unconditional contribution.

Subsequent Events

The spread of COVID-19 continues to impact many local economies around the globe. The
financial position and results of operations as of and for the year ended December 31, 2021
have not been adjusted to reflect its impact. The duration and impact of the COVID-19
pandemic remains unclear at this time. It is not possible to reliably estimate the duration
and severity of these consequences, as well as their impact on the financial position and the
results of MASM for future periods.

MASM has evaluated all subsequent events through November 29, 2022, the date
the financial statements were available to be issued.



