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Independent Auditor’s Report 

 

To the Board of Directors 
Mid-America Science Museum 
Hot Springs, Arkansas 
 

Opinion 

We have audited the accompanying financial statements of Mid-America Science Museum (“the Museum”) (a 
nonprofit organization), which comprise the statement of financial position as of December 31, 2023, and the 
related statements of activities, functional expenses, and cash flows for the year then ended, and the related 
notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the Museum as of December 31, 2023, and the changes in its net assets and its cash flows for the 
year then ended in accordance with accounting principles generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Our responsibilities under those standards are further described in the 
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the Museum and to meet our other ethical responsibilities in accordance with the relevant ethical 
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America, and for the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that 
are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the Museum’s ability to continue as a going 
concern within one year after the date that the financial statements are available to be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with generally accepted auditing standards and Government 
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements, including 
omissions, are considered material if there is a substantial likelihood that, individually or in the aggregate, they 
would influence the judgment made by a reasonable user based on the financial statements. 
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In performing an audit in accordance with generally accepted auditing standards, and Government Auditing 
Standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Museum’s internal control. Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Museum's ability to continue as a going concern for a reasonable period
of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that 
we identified during the audit. 

Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively 
comprise the Museum's basic financial statements. The accompanying schedule of expenditures of federal 
awards was presented for purposes of additional analysis and is not a required part of the basic financial 
statements. Such information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the basic financial statements. The information has 
been subjected to the auditing procedures applied in the audit of the basic financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying accounting 
and other records used to prepare the basic financial statements or to the basic financial statements themselves, 
and other additional procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the schedule of expenditures of federal awards is fairly stated, in all material respects, in 
relation to the basic financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated August 29, 2024 on 
our consideration of the Museum's internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that 
report is solely to describe the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the Museum's internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Museum's internal control over financial reporting and 
compliance. 

ATA, PLLC
Hot Springs, Arkansas
August 29, 2024



 

 

BASIC FINANCIAL STATEMENTS 



2023
Assets

Cash and cash equivalents 277,780$            
Restricted cash 667,409              
Investments - restricted 1,807,535           
Credit card receivable 24,045                
Inventories 22,705                
Property and equipment - net 5,228,624           
Prepaid expenses 143,344              
Other assets 209                     

Total assets 8,171,651$         

Liabilities
Accounts payable 8,081$                
Accrued expenses 81,666                

Total liabilities 89,747                
 

Net assets
Without donor restrictions:

Undesignated 5,543,619           
Designated by the board for operating/building funds 604,604              

Total without donor restrictions 6,148,223           
With donor restrictions 1,933,681           

Total net assets 8,081,904           
 

Total liabilities and net assets 8,171,651$         

 

MID-AMERICA SCIENCE MUSEUM
STATEMENT OF FINANCIAL POSITION

December 31, 2023

The accompanying notes are an integral part of these financial statements.
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Without With
Donor Donor

Restrictions Restrictions Total
Support and revenue

Contributions and grants 208,487$            700,026$            908,513$            
Admissions 1,008,354           -                      1,008,354           
Museum store/cafe revenue 280,997              -                      280,997              
Memberships 109,175              -                      109,175              
Special events 262,454              -                      262,454              
Interest/dividend income (13,275)               67,605                54,330                
Other income 13,393                -                      13,393                
Realized gains 33,294                -                      33,294                
Unrealized gains 2,284                  114,968              117,252              
Net assets released from restrictions 703,942              (703,942)             -                      

Total support and revenue 2,609,105           178,657              2,787,762           

Expenses
Program services 2,367,011           -                          2,367,011           
Supporting services 218,639              -                          218,639              

   Fund raising 17,356                -                          17,356                
Total expenses 2,603,006           -                          2,603,006           

Change in net assets 6,098                  178,657              184,756              

Net assets at beginning of year 6,142,124           1,755,024           7,897,148           

Net assets at end of year 6,148,223$         1,933,681$         8,081,904$         

MID-AMERICA SCIENCE MUSEUM 
STATEMENT OF ACTIVITIES

For the year ended December 31, 2023

The accompanying notes are an integral part of these financial statements.
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Program
Services

Management
Museum  and Fund

Operations General Raising Total
Accounting -$                       36,580$             -$                       36,580$             
Advertising 68,052               -                         -                         68,052               
Bank card charges 39,148               -                         -                         39,148               
Board supplies -                         3,055                 -                         3,055                 
Computer services 9,912                 1,749                 -                         11,661               
Contributions 800                    -                         -                         800                    
Cost of sales 119,178             -                         -                         119,178             
Credit losses 4,440                 -                         -                         4,440                 
Depreciation 641,072             -                         -                         641,072             
Development -                         -                         4,023                 4,023                 
Dues and memberships 4,328                 764                    -                         5,092                 
Education programs 779                    -                         -                         779                    
Employee expenses -                         27,570               -                         27,570               
Exhibits 105,384             -                         -                         105,384             
Fund raising -                         -                         6,311                 6,311                 
Insurance - general 76,662               13,938               2,323                 92,923               
Insurance - group health 49,839               7,329                 1,466                 58,634               
Investment fees 13,715               -                         -                         13,715               
Janitorial 51,435               7,564                 1,513                 60,512               
Miscellaneous 2,905                 2,905                 -                         5,810                 
Operations 8,331                 -                         -                         8,331                 
Office supplies 3,103                 548                    -                         3,651                 
Program supplies 31,371               -                         -                         31,371               
Repairs and maintenance 109,072             19,248               -                         128,320             
Salaries 801,577             77,756               1,330                 880,663             
Taxes - payroll 46,559               18,196               102                    64,857               
Telephone 9,761                 1,436                 287                    11,484               
Travel 629                    -                         -                         629                    
Utilities 168,579             -                         -                         168,579             
Volunteer appreciation 378                    -                         -                         378                    
Total 2,367,011$        218,639$           17,356$             2,603,006$        

MID-AMERICA SCIENCE MUSEUM
STATEMENT OF FUNCTIONAL EXPENSES

For the year ended December 31, 2023

Supporting Services

The accompanying notes are an integral part of these financial statements.
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2023
Operating activities

Change in net assets 184,756$            
Items not requiring (providing) cash:

Depreciation 641,072              
(Gain)/loss on sale of investments (33,294)               
Unrealized (gain)/loss on investments (117,252)             

Changes in:
Accounts receivable 3,942                  
Credit card receivable (1,701)                 
Inventories (163)                    
Prepaid expenses (59,344)               
Accounts payable (7,438)                 
Accrued expenses 49,703                

Net cash provided by operating activities 660,281              

Investing activities
Purchase of property and equipment (649,658)             
Purchase of investments (205,088)             
Proceeds from maturities/sales of investments 236,593              

Net cash used in investing activities (618,153)             

Net increase in cash 42,127                
Cash, cash equivalents, and restricted cash, beginning of year 903,062              

Cash and cash equivalents consist of the following:
Unrestricted 277,780              
Restricted 667,409              

Total cash, cash equivalents, and restricted cash, end of year 945,189$            

Supplemental disclosures of cash flows: 
Interest paid -$                    
Income taxes paid -$                    

MID-AMERICA SCIENCE MUSEUM
STATEMENT OF CASH FLOWS

For the year ended December 31, 2023

The accompanying notes are an integral part of these financial statements.
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MID-AMERICA SCIENCE MUSEUM 
NOTES TO THE FINANCIAL STATEMENTS 

December 31, 2023 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
A. Nature of Operations 

 
Mid-America Science Museum (“the Museum”) is a nonprofit corporation organized for the purpose 
of stimulating interest in science, promoting understanding of the sciences, encouraging life-long 
science education and to operate the museum as an educational tourism attraction. the Museum’s 
support comes from donations by individuals, grants from private foundations and a governmental 
agency, as well as museum store merchandise sales, admissions, and memberships.  
 

B. Basis of Presentation 
 
The Museum has adopted the provisions of the Financial Accounting Standards Board ("FASB") 
Accounting Standards Codification ("ASC") No. 958-605, Revenue Recognition and FASB ASC No. 
958-205, Presentation of Financial Statements. Under these provisions, net assets and all balances 
and transactions are presented based on the existence or absence of donor-imposed restrictions. 
Accordingly, the net assets of the Museum and changes therein are classified and reported as 
follows: 
 
Net Assets without Donor Restrictions: 
Net assets which are not subject to donor-imposed stipulations. These funds may be board-
designated for a specific purpose and are generally considered available for use within the current 
operating year. 

 
Net Assets with Donor Imposed Restrictions: 
Assets subject to usage limitations based on donor-imposed or grantor-imposed restrictions. These 
restrictions may be temporary or may be based on a particular use. Restrictions may be met by the 
passage of time or by actions of the Museum. Certain restrictions may need to be maintained in 
perpetuity. Earnings related to restricted net assets will be included in net assets without donor 
restrictions unless otherwise specifically required to be included in donor-restricted net assets by 
the donor or applicable state law. 
 
The Museum accounts for transactions on the accrual basis of accounting. Expenses are reported 
as decreases in net assets without donor restrictions.  Gains and losses on investments and other 
assets or liabilities are reported as increases or decreases net assets without donor restrictions 
unless their use is restricted by explicit donor stipulation or by law.  Expirations of net assets with 
donor restrictions (i.e., the donor-stipulated purpose has been fulfilled and/or the time period has 
elapsed) are reported as net assets released from restrictions. 

 
C. Cash and Cash Equivalents 

 
For purposes of the statement of cash flows, the Museum considers all highly liquid investments 
with a maturity of three months or less to be cash equivalents. The Museum's bank checking 
accounts and certificates of deposit are insured by the Federal Deposit Insurance Company 
("FDIC") up to $250,000 per depositor, per insured bank, for each account ownership.  The 
Museum maintains deposits in a financial institution that at times exceed the insured amount of 
$250,000 provided by the FDIC.  On December 31, 2023, the Museum had deposits in excess of 
the FDIC insurance coverage in the amount of $17,739. 

 
 



MID-AMERICA SCIENCE MUSEUM 
NOTES TO THE FINANCIAL STATEMENTS 

December 31, 2023 
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D. Restricted Cash 
 
Restricted cash consists primarily of cash that serves as a reserve for the Museum operating 
account and building fund. Any cash that is legally restricted from use is classified as restricted 
cash. If the purpose of restricted cash relates to acquiring a long-term asset, liquidating a long-term 
liability, or is otherwise unavailable for a period longer than one year from the statement of financial 
position date, the restricted cash is included in long-term assets. Otherwise, restricted cash is 
included as a current asset in the statement of financial position. 
 

E. Fair Values 
 

The carrying amounts, reflected on the Statement of Financial Position, of the Organization’s 
financial assets and liabilities approximate their respective fair values due to the short maturities of 
these instruments. 
 

F. Investments 
 
Under the provisions of FASB ASC No. 958-320, Investments - Debt and Equity Securities, 
investments in marketable securities with readily determinable fair values and all investments in 
debt securities are valued at their fair value in the statement of financial position. 
 
Net gain (loss) in the fair value of investments, which consist of unrealized gain (losses) of those 
investments, is reported in the statement of activities.  Investment income is recorded as earned.  
Gains and losses on investments are generally reported as increases or decreases in unrestricted 
net assets unless explicit donor stipulations or law restrict their use. 
 

G. Contributions 
 
Contributions received are recorded as without restrictions, or with restrictions, depending on the 
existence and or nature of any donor restrictions. All donor-restricted support is reported as an 
increase In restricted net assets. When a restriction expires (that is when the stipulated time 
restriction end or purpose of restriction is accomplished), restricted net assets are reclassified to 
unrestricted net assets and reported in the statement of activities as net assets released from 
restriction. 
 

H. Support and Revenue 
 

The Museum collects revenue in several different ways. The main source of revenue is admissions 
to the museum. Patrons pay a fee prior to admittance to the museum. This fee can be paid annually 
or per visit. Another source of revenue is special events. The main event held annually for the 
museum is Taste of the Holidays. This event receives both sponsorships as well as ticket sales. 
There is also a silent auction during the event with the proceeds going to benefit the museum. 
During normal business hours the museum also has sales from both a museum store as well as a 
café, the items in the store are souvenir type merchandise and the café sales are food and 
beverage. Other sources of income include contributions, grants, investment income, and 
miscellaneous income. 

 
 
 
 



MID-AMERICA SCIENCE MUSEUM 
NOTES TO THE FINANCIAL STATEMENTS 

December 31, 2023 
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I. Property and Equipment 
 
The Museum capitalizes all material expenditures for property and equipment. Purchased property 
and equipment are carried at cost. Donated property and equipment are carried at the approximate 
fair value at the date of donation. Depreciation is computed using primarily the straight-line method. 
the Museum's policy is to capitalize purchased assets with a cost greater than $1,000 and donated 
assets with a value greater than $1,000. The estimated useful lives of the assets are as follows: 

 
Office furniture and equipment ............... 5 years 
Gift shop furniture & equipment .............. 5 years 
Equipment .............................................. 5-7 years 
Instruments ............................................ 5 years 
Museum Displays ................................... 10 years 
Leasehold Improvements ....................... 10-39 years 

 
J. Inventory 

 
Inventory consists of items for sale in the Museum’s gift shop and is stated at the lower of cost or 
market determined by the first-in, first-out method. 

 
K. Donated Services 

 
The Museum receives services donated by volunteers, who assist in the operation of the museum 
on a short term basis, typically on a day to day basis. These services, however, do not meet the 
criteria for recognition as contributed services in the financial statements. 

 
L. Estimates 

 
The preparation of financial statements in conformity with accounting principles generally accepted 
in the United States of America requires management to make estimates and assumptions that 
affect certain reported amounts and disclosures. Accordingly, actual results could differ from those 
estimates.  

 
M. Advertising 

 
General advertising costs are charged to expense in the period incurred and totaled $68,052 for the 
fiscal year ended December 31, 2023. 

 
N. Functional Allocation of Expenses 

 
The cost of providing various programs and activities has been summarized on a functional basis in 
the statement of activities. Costs are allocated among museum operations, general and 
administrative, or fund raising based on evaluations of the related benefits. Management and 
general expenses include those expenses that are not directly identifiable with any other specific 
function but provide for the overall support and direction of the Museum. 

 
 
 
 
 



MID-AMERICA SCIENCE MUSEUM 
NOTES TO THE FINANCIAL STATEMENTS 

December 31, 2023 
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O. Income Taxes 
 
Under provisions of Section 501(c)(3) of the Internal Revenue Code, and applicable state laws, the 
Museum is exempt from taxes on income other than unrelated business income. Therefore, no 
provisions for income taxes have been made in the accounts for the Museum. 
 
The Museum’s Federal Exempt Organization Business Income Tax Returns for the years ended 
December 31, 2020, 2021, and 2022 are subject to examination by the Internal Revenue Service, 
generally for three years after they were filed. 
 

P. Revenue Recognition 
 
The Museum has multiple revenue sources that are accounted for as exchange transactions. A 
description of each transaction is:  

Admissions and Related Fees: 
The Museum recognizes revenue from admissions and related fees upon sale or date of service, as 
applicable. 
 
Membership Fees: 
The Museum offers memberships of various categories that typically last for a term of one year. the 
Museum recognizes revenue for the memberships upon sale. 
 
Auxiliary Activities: 
Revenue from auxiliary activities include sales and other revenue from retail sales and café 
operations. the Museum recognizes revenue from these sources upon sale. the Museum 
recognizes this revenue as performance obligations are satisfied. 
 
Miscellaneous Fees and Other Revenue: 
Revenue from miscellaneous fees and other revenues include educational programs and 
miscellaneous income. the Museum recognizes revenue from educational programs and 
miscellaneous income upon sale. 
 
Contributions, Grants, and Contracts: 
The Museum recognizes revenue from grants and contracts in accordance with ASU 2018-08, Not-
for-Profit Entities (Topic 958): Clarifying the Scope and the Accounting Guidance for Contributions 
Received and Contributions Made. In accordance with ASU 2018-08, the Museum evaluates 
whether a transfer of assets is (1) an exchange transaction in which a resource provider is receiving 
commensurate value in return for the resources transferred or (2) a contribution. If the transfer of 
assets is determined to be an exchange transaction, the Museum applies guidance under ASC 606. 
If the transfer of assets is determined to be a contribution, the Museum evaluates whether the 
contribution is conditional based upon whether the agreement includes both (1) one or more 
barriers that must be overcome before the Museum is entitled to the assets transferred and 
promised and (2) a right of return of assets transferred or a right of release of a promisor’s 
obligation transfer assets. 
 
Contributions and grants, including donations of cash, property, and unconditional promises to give 
(pledges) are reported in the period received. Contributions are recorded at fair value, and in the 
case of pledges, are recorded at the present value of their estimated cash flows. 
 



MID-AMERICA SCIENCE MUSEUM 
NOTES TO THE FINANCIAL STATEMENTS 

December 31, 2023 
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Q. Recent Accounting Pronouncements 
 

In June 2016, the FASB issued guidance (FASB ASC 326) which significantly changed how entities 
will measure credit losses for most financial assets and certain other instruments that aren’t 
measured at fair value through net income. The most significant change in this standard is a shift 
from the incurred loss model to the expected loss model. Under the standard, disclosures are 
required to provide users of the financial statements with useful information in analyzing an entity’s 
exposure to credit risk and the measurement of credit losses. Material financial assets held by the 
Museum that are subject to the guidance in FASB ASC 326 were credit card accounts receivable. 
The Museum adopted the standard effective January 1, 2023.  
 

R. Date of Management Review 
 

The Museum had one subsequent event through August 29, 2024, which is the date the financial 
statements are available for review. Beginning June 2024, the Museum entered into a ten-year 
lease agreement with Ozark Bathhouse for an extension of the Museum, which will be billed $5,683 
monthly. As of the date of the financial statements, payments have not started and the leased 
location is in construction.  

 
NOTE 2 – LIQUIDITY 
 
At December 31, 2023, the Museum had $277,780 of unrestricted cash and cash equivalents available 
to meet the needs for general expenditures. None of the financial assets are subject to donor or other 
contractual restrictions. Accordingly, all such funds are available to meet the cash needs of the 
Museum in the next 12 months. 

 
The Museum manages its liquidity by developing and adopting operating budgets that provide sufficient 
funds for general expenditures in meeting its liabilities and other obligations as they become due. Cash 
needs of the Museum are expected to be met on a monthly basis from admissions, support and other 
revenue. 

 
NOTE 3 – DEFINED CONTRIBUTION PLAN 

 
In 2019, the Museum adopted a "5304-Savings Incentive Match Plan for Employees of Small 
Employers (SIMPLE)" for the benefit of eligible employees. Employees who are reasonably expected to 
receive at least $5,000 in compensation for the current year and in the prior year are eligible to 
participate. Eligible employees may contribute up to the lesser of 100% of compensation or $14,000 for 
2023.  Employees over the age of 50 are eligible to also make a $3,000 "catch-up" contribution during 
2023. For 2023, the Museum has elected to make a matching contribution equal to the employee's 
contribution up to 3% of the employee's compensation for the year. The Museum made a matching 
contribution of $15,706 in 2023. 
 
 
NOTE 4 - NET ASSETS WITH DONOR RESTRICTIONS 

At December 31, 2023, net assets with donor restrictions of $1,933,681 were available for specific 
purposes and capital expenditures. In 2023, net assets with donor restrictions of $703,942 were used 
for specific purposes and released from restrictions. 
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NOTES TO THE FINANCIAL STATEMENTS 

December 31, 2023 
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NOTE 5 - PROPERTY AND EQUIPMENT 
 
Property and equipment consisted of the following as of December 31, 2023: 

 
 

Depreciation expense for the fiscal year ended December 31, 2023, was $641,072. 
 
NOTE 6 – EXHIBIT HALL 

In 2018, the City of Hot Springs issued special obligation bonds in the amount $1,575,000 to fund the 
construction of an exhibit hall on the Museum property. The exhibit hall was completed in April 2020 
and is currently being used by the museum to house traveling exhibits. 

NOTE 7 - FAIR VALUE MEASUREMENTS 
 

Included in the accompanying financial statements are financial instruments (investments) carried at 
fair value. 
 
FASB ASC No. 820, Fair Value Measurements and Disclosures defines fair value, establishes a 
framework for measuring fair value, and expands disclosures about fair value measurements.  The 
standard provides a consistent definition of fair value, which focuses on an exit price between market 
participants in an orderly transaction.  The standard also prioritizes, within the measurement of fair 
value, the use of market-based information over entity-specific information and establishes a three-level 
hierarchy for fair value measurements based on the transparency of information used in the valuation of 
an asset or liability as of the measurement date. 
 
Assets and liabilities subject to the standard, measured and reported at fair value are classified and 
disclosed in one of the following categories: 
 
Level 1 - Values are unadjusted quoted prices for identical assets and liabilities in active markets 
accessible at the measurement date. 
 
Level 2 - Inputs include quoted prices for similar assets or liabilities in active markets, quoted prices 
from those willing to trade in markets that are not active, or other inputs that are observable or can be 
corroborated by market data for the term of the instrument. 
 
Level 3 - Certain inputs are unobservable (supported by little or no market activity) and significant to the 
fair value measurement. Unobservable inputs reflect the organization's best estimate of what 

December 31, 2023
Computers/Computer Software 94,035$                   
Equipment 336,683                   
Vehicles 33,592                     
Building Improvements 8,619,164                
Exhibits 1,154,745                

10,238,219               
Less: Accumulated Depreciation (5,402,469)               

Net Property and Equipment 4,835,750                

Construction in Progress 392,874                   



MID-AMERICA SCIENCE MUSEUM 
NOTES TO THE FINANCIAL STATEMENTS 

December 31, 2023 
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2023
Sales, net of returns 280,997$    
Cost of Sales 119,178      
Gross Profit 161,819$    

hypothetical market participants would use to determine a transaction price for the asset or liability at 
the reporting date. 
 
Investments are measured at fair value in the statement of financial position based on quoted market 
prices. All investments are Level 1 assets. 
 
Fair values of assets measured on a recurring basis at December 31, 2023 are as follows: 
 

          2023___ 
Money market funds  $  42,804 
 Bond mutual funds   611,059 

            Equity mutual funds          1,193,680 
 $       1,847,543 

 
NOTE 8 – MUSEUM STORE AND CAFÉ 
 
As part of its operations, the Museum operates a retail store and a café. The activity for the year ended 
December 31, 2023, is as follows: 
 
 
 
 
 
  
NOTE 9 – UNCERTAIN TAX POSITIONS 
 
Under Section 501(c)(3) of the Internal Revenue Code, the Museum is exempt from the payment of 
taxes on income other than net unrelated business income. No tax expense was recorded in the 
accompanying financial statements for the fiscal year ended December 31, 2023, as there were no 
unrelated business activities. 
 
ASC 740-10, Income Taxes, provides guidance for reporting uncertainty in income taxes. the Museum 
has performed an evaluation of uncertain tax positions for the fiscal year ended December 31, 2023, 
and determined that no material uncertain tax positions qualify for either recognition or disclosure in the 
financial statements.  
 
 



 

 
 

 
 
 
 
 
 
 
 

SUPPLEMENTARY INFORMATION SECTION 



Program
Federal Awards Award

Grantor ALN Amount Expenditures

U.S. Department of Housing and Urban Development
Passed through Arkansas Community and Economc Development Program
Community Development Block Grants 14.228 302,293$     302,293$       

MID-AMERICA SCIENCE MUSEUM
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended December 31, 2023

See independent auditor's report.
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NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Expenditures reported on the schedule are reported on the accrual basis of accounting.   
 
NOTE 2 – BASIS OF ACCOUNTING 
 
The accompanying schedule of expenditures of federal awards includes the federal grant activities of 
the Museum and is presented on the accrual basis of accounting Because the schedule presents only a 
selected portion of the operations of the Museum, it is not intended to and does not present the 
financial position, changes in net assets or cash flows of the Project. 
 
NOTE 3 – FEDERAL INDIRECT RATE 
 
The Museum has elected not to use the 10 percent de minimus indirect cost rate as allowed under the 
Uniform Guidance.



 

 
 

 

 
 
 
 
 
 
 
 
 

 
 

COMPLIANCE SCHEDULES AND REPORTS SECTION



 

 
 

 
Independent Auditor’s Report on Internal Control Over Financial Reporting and on 

Compliance and Other Matters Based on an Audit of Financial Statements 
Performed in Accordance with Government Auditing Standards 

 
To the Board of Directors of 
Mid-America Science Museum 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States , the financial statements of Mid-America Science Museum, (the 
“Museum”) (a nonprofit organization), which comprise the statement of financial position as of December 31, 
2023, and the related statements of activities, functional expenses, and cash flows for the year then ended, and 
the related notes to the financial statements, and have issued our report thereon dated August 29, 2024.  

 
Report on Internal Control over Financial Reporting  

In planning and performing our audit of the financial statements, we considered the Museum’s internal control 
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the Museum’s internal control. Accordingly, we do not express an 
opinion on the effectiveness of the Museum’s internal control. 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements, on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance.  
Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal 
control that we consider to be material weaknesses. However, material weaknesses or significant deficiencies 
may exist that were not identified. 
 
Report on Compliance and Other Matters  

As part of obtaining reasonable assurance about whether the Museum’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
financial statements. However, providing an opinion on compliance with those provisions was not an objective of 
our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 
 
Purpose of This Report  

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the Museum’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the Museum’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 
 

ATA, PLLC 

Hot Springs, Arkansas 
August 29, 2024  
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Financial Statement Findings: 
 
None.  
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